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INSTRUCTION: Answer all questions. Choose the correct option from A – D.
SECTION A: OBJECTIVE

1. Economy refers to the ______.
A. study of plants
B. management of resources
C. building of roads
D. teaching of children
2. Which of the following is a basic human need?
A. Television
B. Food
C. Jewellery
D. Toy
3. Resources are said to be scarce because they are ______.
A. unlimited
B. expensive
C. limited in supply
D. easy to get
4. The act of buying and selling goods is called ______.
A. farming
B. trading
C. mining
D. hunting
5. Which of these is an example of a producer?
A. Farmer
B. Buyer
C. Student
D. Driver
6. The use of money to buy goods and services is called ______.
A. saving
B. spending
C. producing
D. borrowing
7. A person who buys goods for use is a ______.
A. producer
B. consumer
C. seller
D. trader
8. Saving money helps people to ______.
A. waste resources
B. prepare for future needs
C. avoid work
D. spend carelessly
9. Which of these is an example of a service?
A. Rice
B. Teaching
C. Shoes
D. Bread
10. The place where buyers and sellers meet is called a ______.
A. market
B. school
C. hospital
D. office
11. Needs differ from wants because needs are ______.
A. unnecessary
B. essential
C. luxurious
D. expensive
12. Budgeting helps us to ______.
A. spend without planning
B. manage income wisely
C. avoid saving
D. borrow always
13. Which of these is NOT a factor of production?
A. Land
B. Labour
C. Capital
D. Weather
14. Environment means everything ______ us.
A. above
B. around
C. under
D. beyond
15. Sustainable use of the environment means ______.
A. wasting resources
B. careful use of resources
C. destroying resources
D. selling all resources
16. Which of these is a natural resource?
A. Plastic
B. Soil
C. Bottle
D. Chair
17. One way to sustain the environment is by ______.
A. bush burning
B. overgrazing
C. proper waste management
D. deforestation
18. Improper waste disposal can lead to ______.
A. healthy living
B. environmental hazards
C. clean surroundings
D. fresh air
19. Which of these is a natural resource?
A. Plastic
B. Soil
C. Bottle
D. Chair
20. Which of these is a renewable resource?
A. Coal
B. Petroleum
C. Sunlight
D. Natural gas

SECTION B: THEORY
1. What is economy
2. Differentiate between needs and wants with two examples each. 
3. Mention the three economic problems
4. What is an environment 
4b. Mention two types of environments.

