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1. The study of how people organize and manage business activities is called ____  
   A. Economics  B. Business Studies  C. Commerce  D. Accounting
2. A person who organizes factors of production to make profit is a ____  
   A. Worker  B. Manager  C. Entrepreneur  D. Consumer
3. The reward for land as a factor of production is ____  
   A. Wages  B. Interest  C. Rent  D. Profit  
4. The document used to record daily business transactions is the ____  
   A. Invoice  B. Cash book  C. Receipt  D. Ledger  
5. The main aim of a business is to ____  
   A. Employ people  B. Provide service  C. Make profit  D. Pay tax  
6. A business owned by one person is called ____  
   A. Partnership  B. Limited liability company  C. Sole proprietorship  D. Cooperative society
7. The process of buying and selling goods and services is ____  
   A. Production  B. Commerce  C. Distribution  D. Marketing 
8. Money paid for the use of borrowed money is ____  
   A. Profit  B. Interest  C. Rent  D. Dividend 
9. A written promise to pay a certain amount on a specific date is a ____  
   A. Cheque  B. Bill of exchange  C. Receipt  D. Invoice 
10. The place where buyers and sellers meet to exchange goods is called a ____  
    A. Market  B. Shop  C. Factory  D. Office  
11. The reward for labor is ____  
    A. Rent  B. Wages  C. Interest  D. Profit  
12. A business owned by two or more people is a ____  
    A. Sole proprietorship  B. Partnership  C. Corporation  D. Cooperative
13. The document given after payment is made is a ____  
    A. Invoice  B. Receipt  C. Waybill  D. Quotation
14. The factor of production that organizes other factors is ____  
    A. Land  B. Labor  C. Capital  D. Entrepreneur 
15. The process of moving goods from producer to consumer is ____  
    A. Production  B. Distribution  C. Consumption  D. Exchange  
16. A book that contains all the accounts of a business is the ____  
    A. Journal  B. Ledger  C. Cash book  D. Invoice 
17. The money used to start a business is called ____  
    A. Profit  B. Capital  C. Revenue  D. Salary 
18. A business that provides services only is a ____  
    A. Trading business  B. Manufacturing business  C. Service business  D. Extractive business 
19. The act of keeping money safely for future use is ____                        A. Spending  B. Saving  C. Borrowing  D. Investing 
20. The document that shows goods sent and their prices is an ____  
    A. Invoice  B. Receipt  C. Cheque  D. Debit note 
21. The risk of loss in business is borne by the ____  
    A. Worker  B. Customer  C. Owner  D. Government  
22. A business owned and controlled by the government is a ____  
    A. Private enterprise  B. Public enterprise  C. Partnership  D. Sole proprietorship  
23. The process of recording business transactions is called ____  
    A. Auditing  B. Bookkeeping  C. Accounting  D. Banking  
24. The main function of a bank is to ____  
    A. Produce goods  B. Sell goods  C. Accept deposits and grant loans  D. Advertise goods
25. The reward for capital is ____  
    A. Wages  B. Rent  C. Interest  D. Profit  
26. A person who buys goods for resale is a ____  
    A. Producer  B. Wholesaler  C. Consumer  D. Agent  
27. The total amount of money received from sales is ____  
    A. Profit  B. Loss  C. Revenue  D. Capital  
28. A business that combines two or more types of business is ____  
    A. Sole proprietorship  B. Partnership  C. Conglomerate  D. Cooperative
29. The document used to order goods from a supplier is a ____  
    A. Receipt  B. Invoice  C. Purchase order  D. Waybill 
30. The act of advertising goods to attract customers is called ____  
    A. Production  B. Distribution  C. Promotion  D. Consumption  
31. The type of business with unlimited liability is ____  
    A. Limited liability company  B. Sole proprietorship  C. Public corporation  D. Cooperative society 
32. The process of dividing work among workers is ____  
    A. Specialization  B. Division of labor  C. Delegation  D. Coordination  
33. The money left after deducting expenses from revenue is ____  
    A. Capital  B. Loss  C. Profit  D. Revenue  
34. A group of people who come together to meet their common needs is a ____  
    A. Partnership  B. Cooperative society  C. Company  D. Corporation  
35. The process of checking business accounts is called ____  
    A. Bookkeeping  B. Auditing  C. Accounting  D. Banking  
36. The person who buys goods for personal use is a ____  
    A. Producer  B. Wholesaler  C. Retailer  D. Consumer  
37. The document that shows goods in transit is a ____  
    A. Invoice  B. Receipt  C. Waybill  D. Debit note 
38. The type of trade that takes place within a country is ____  
    A. Foreign trade  B. International trade  C. Home trade  D. Retail trade
39. The main function of money is to serve as a ____  
    A. Measure of value  B. Store of wealth  C. Medium of exchange  D. All of the above
40. The process of selling goods directly to consumers is called ____  
    A. Wholesale  B. Retail trade  C. Export  D. Import 
                     Theory Question
 1. Define business and state 4 objectives of a business.*  
*2. Differentiate between sole proprietorship and partnership under 4 headings.*  
*3. Explain 5 functions of money.*  
*4. State 5 functions of a wholesaler.*  
*5. List 5 sources of capital for a small business and explain one.  
